BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF THE APPLICATION
OF BLACK HILLS/COLORADO ELECTRIC
UTILITY COMPANY, LP FOR APPROVAL
OF ITS 2008 COLORADO RESOURCE
PLAN AND PETITION FOR WAIVERS OF
PORTIONS OF THE RESOURCE
PLANNING RULES

Docket No. 08A-346E

JOINT NOTICE OF UPDATED LOAD FORECAST

Black Hills/Colorado Electric Company, LP (“Black Hills”) and Public Service
Company of Colorado hereby submit this joint notice.

Public Service is filing today in Docket No. 07A-447E an updated energy sales
forecast and updated peak demand forecast for the period 2009 through 2015. Public
Service is also filing in that Docket an updated Loads & Resources Table that
incorporates the updated forecasts.

At the hearings in this Docket No. 08A-346E, several parties expressed
concern that, based upon Public Service’s then most recent forecast, Public Service
was not in a position to continue to provide service to Black Hills after December 2011,
even on a stepped down basis to reduce the capacity “cliff.” Public Service’s updated
forecast predicts that Public Service will now have capacity and energy available
through May 2013 to serve a portion of Black Hills resource need. Public Service is
willing to discuss a partial bridge power purchase agreement with Black Hills for up to
200 MW of capacity through May 2013 and this willingness was communicated to Black

Hills yesterday. Rule 3611 of the electric rules would permit Public Service and Black



Hills to enter into a short-term bridge agreement. Details of a possible bridge
agreement have yet to be worked out including pricing and other terms. Public Service
is not willing to propose a greater bridge because, if the economy bounces back due to
the stimulus bill and other actions being taken by the federal and state governments,
Public Service may very well experience sales and peak demand higher than it is
currently forecasting.

Black Hills will appropriately consider a short-term bridge as details are
developed. A short term bridge would allow for the staging of the needed resource
additions (with the two LMS100s coming on line in 2012 and resources from the
competitive acquisition process coming on line in 2013) rather than having to have the
entire capacity deficit addressed at a single point in time. A short term bridge would
reduce the costs of a contingency plan, allow for a little more time for negotiation of
PPAs (although this should be pretty short so as to preserve as' much time as possible
for IPP construction) and it might make it possible for more bidders to participate in the
Black Hills RFP process.

On the other hand, there may be companies who are planning on bidding in the
Black Hills RFP process who have or will have projects available on January 1, 2012,
who would negatively view a short-term bridge that moves the in-service date. Black
Hills will be in a better position to evaluate the prudence of a short-term partial bridge
after Public Service and Black Hills have had an opportunity to discuss the pricing and
other terms and Black Hills has received its bids. Black Hills would be able to report on

its evaluation as part of the RFP summary to be filed on June 22, 2009.



Dated this 19th day of March, 2009.

Respectfully submitted,

@w M@W

Paula M. Connelly, #14451

Managing Attorney

Xcel Energy Services Inc.

1225 17" Street, Suite 900

Denver, Colorado 80202-5533

email: paula.connelly@xcelenergy.com
Telephone (303) 294-2222

Fax (303) 294-2988

Attorney for Public Service Company
of Colorado

Newols bt 10 etbed >

Judith M. Matlock (12405) .
Davis Graham & Stubbs LLP ) /7 M
1550 17" Street, Suite 500

Denver, CO 80202

Telephone: (303) 892-7380

Facsimile: (303) 893-1379

Email: Judith.Matlock@dgslaw.com

Steven H. Denman, Esq.

Davis Graham & Stubbs LLP

9040 Town Center Parkway

Suite 213

Lakewood Ranch, Florida 34202
Direct line: 941-487-3657 x 1478
Denver number: 303-892-7459
Denver fax: 303-893-1379

Email: steve.denman@dgslaw.com

Attorneys for Black Hills/Colorado Electric
Utility Company, LP



CERTIFICATE OF SERVICE

| hereby certify that on this 19" day of March, 2009, the original and seven (7)
copies of the foregoing Joint Notice of Black Hills/Colorado Electric Ultility
Company, LP and Public Service Company of Colorado were hand-delivered for
filing to:

Mr. Doug Dean, Director

Colorado Public Utilities Commission
1560 Broadway, Suite 250

Denver, Colorado 80202

and a pdf of the Application was served on the following persons to the e-mail
addresses noted below:

Name Party in Case E-mail

Brian G. Iverson BH/Colorado Electric Brian.lverson@blackhillscorp.com
Jacqueline A. BH/Colorado Electric Jackie.Sargent@blackhillscorp.com
Sargent

Steve Denman BH/Colorado Electric Steve.denman@dgslaw.com
Judith Matlock BH/Colorado Electric Judith.matlock@dgslaw.com
William H. McEwan BOWW — Pueblo & FVA bmcewan@ix.netcom.com

Terry Book BOWW — Pueblo & FVA tbook@pueblowater.org

Rick Stevens BOWW - Pueblo & FVA rstevens@csu.org

Robert M. Pomeroy, CIEA rpomeroy@hollandhart.com

Jr.

Thorvald A. Nelson CIEA tnelson@hollandhart.com

Robyn A. Kashiwa CIEA rakashiwa@hollandhart.com
Nicholas G. Muller CIEA ngmuller@aol.com

Patti Penn CIEA ppenn@hollandhart.com

Virginia Oen CIEA vloen@hollandhart.com

K O'Riley CIEA koriley@hollandhart.com

Karl F. Kumli, Il City of Pueblo karlk@dietzedavis.com

Joshua Anderson City of Pueblo janderson@dietzedavis.com
Richard Fanyo Cripple Creek & Victor Gold | fanyo@duffordbrown.com
Michelle King Cripple Creek & Victor Gold | mking@duffordbrown.com
Steven S. Michel Environmental/Community | smichel@westernresources.org
Victoria R. Mandell Environmental/Community | vmandell@westernresources.org
John Nielsen Environmental/Community | jnielsen@westernresources.org
Penny Anderson Environmental/Community | penny@westernresources.org
Ross Vincent Environmental/Community | Ross.Vincent@rmc.sierraclub.org
Vickie Massam Environmental/Community | info@smartgrowthadvocates.org
Terry Hart Environmental/Community | Tahart11@msn.com

Susan L. Perkins Fowler, Town of Susan@perkinsenergylaw.com
Jerry Goad Governor's Energy Office Jerry.goad@state.co.us

Morey Wolfson Governor's Energy Office Morey.wolfson@state.co.us
Ronald L. Lehr Iinterwest Energy Alliance rliehr@msn.com




Name

Party in Case

E-mail

Elizabeth T. Hickey

Interwest Energy Alliance

lisahickey@coloradolawyers.net

Craig Cox

Interwest Energy Alliance

cox@interwest.org

P.B. Schechter

Office of Consumer
Counsel

Pb.Schechter@dora.state.co.us

Frank Shafer

Office of Consumer
Counsel

Frank.shafer@dora.state.co.us

Chere Mitchell

Office of Consumer
Counsel

Chere.Mitchell@dora.state.co.us

Christopher Irby

AG Office for OCC

Chris.irby@state.co.us

Stephen Southwick

AG Office for OCC

Stephen.southwick@state.co.us

Dale Hutchins

AG Office for OCC

Dale.hutchins@state.co.us

Gene Camp PUC — Trial Staff Eugene.camp@dora.state.co.us
Scott England PUC — Trial Staff Scott. England@dora.state.co.us
Karl Kunzie PUC — Trial Staff Karl.kunzie@dora.state.co.us
Jeff Hein PUC — Trial Staff Jeff. hein@dora.state.co.us

Paul Caldara PUC - Trial Staff Paul.caldara@dora.state.co.us

William Dalton

PUC - Trial Staff

William.Dalton@dora.state.co.us

John Reasoner

PUC — Advisory Staff

John.reasoner@dora.state.co.us

Bob Bergman

PUC — Advisory Staff

Bob.bergman@dora.state.co.us

Julie Haugen

PUC — Advisory Staff

Julie.haugen@dora.state.co.us

Michael Hydock

PUC — Advisory Staff

Michael.hydock@dora.state.co.us

Mariya Barmak

AG Office for PUC

Mariva.barmak@state.co.us

(Advisory)
Becky Bye AG Office for PUC Becky.bye@state.co.us
(Advisory)
Jean Watson- AG Office for PUC jsww@state.co.us
Weidner
Paula Connelly Xcel Energy Paula.Connelly@xcelenergy.com
Yrene Nunez Xcel Energy Yrene.nunez@xcelenergy.com
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