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Company Profile NYSE Ticker: BKH

Black Hills Corp. (NYSE: BKH) — a diversified energy company with a tradition Shares Outstanding*: 38,977,526
of exemplary service and a vision to be the energy partner of choice —is Market Cap ($M)*: $1,202

based in Rapid City, S.D., with corporate offices in Denver and Omaha, Neb.

In 2009, the company reported annual operating revenues of $1.3 billion and *As of December 31, 2009

has increased its annual dividend for 40 consecutive years. The company
serves 763,300 natural gas and electric utility customers in Colorado, lowa,
Kansas, Montana, Nebraska, South Dakota and Wyoming. The company’s

Black Hills Corp. celebrated 30 year anni-
versary as NYSE listed company on July 9,

. - 2010.
non-regulated businesses generate wholesale electricity, produce natural
gas, oil and coal, and market energy. The Black Hills’ 2,200 employees part-
ner to produce results that improve life with energy. More information is avail-
able at www.blackhillscorp.com. Earnings Per Share
. . . 2009 $2.11
2009 Business Highlights
. L . . 2008 $2.75
e Board of Directors approved dividend increase for the 40th consecutive
year 2007 $2.64
e Improved operational performance, cost control and prudent investments 2006 $2.42
e Secured long-term debt with better than expected terms significantly re-
ducing short-term debt $0.00 $1.00 $2.00 $3.00
e Low natural gas prices negatively impacted the electric utilities, oil and
gas and energy marketing segments
] ] o ) o Dividends
o Tight basis spreads limited energy marketing opportunities and reduced
margins Dividends W Dividend Yield
- . . 0% 2% 4% 6%
e Strong gas utility performance due to colder weather in Q4 and increased B
operating efficiencies 5.1%
P g 2010 $144
e Completed significant unification initiatives including: employee benefits, 53%
compensation and retirement programs, procurement and distribution 2009 $i42
processes and integration of all utility customers into one customer infor- 20
. £7/0
mation system 2008 $140
. 3.%
2009 Results of Operations 2007 $137
Twelve months ended Dec 31 (in thousands) 36%
2006 $132
2009 2008* 2007
Revenues: $0.00 $0.50 $100 $150
Utilities $1,100,204 $749,250 $301,514 * Annualized based on a 6/30/2010 market price
Non-regulated Energy 169,374 256,540 273,324 i .
Capital Expenditures
1,269,578 1,005,790 574,838
Income (loss) from continuing operations: m 2010 m 2011 2012
Utilities 57,071 43,904 31,633 ,
Oil & Gas**
Non-regulated Energy 579 (23,345) 49,897 Coal
oal
Corporate 21,106 (72,596) (5,872)
Power Gen
78,756 (52,037) 75,658
. . Gas Utilities
Net income available for common stock o
Utilities 57,071 43904 31,633 Electric Utlies | ‘ ‘ ‘
Non-regulated energy 1,938 (5,312) 73,089 (inmillions) ¢ $200 $400 $600
Corporate 22,546 66,488 (5,950) **Development capital for our oil and gas properties is expected to
$81,555 $105,080 $98,772 be quite limited during periods of low oil and natural gas prices

*Includes BHE utilities acquired on 7/14/2008 —_—

Improving life with energy ﬁﬁ

Black Hills Corporation
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An integrated and diversified energy company - Fuel, Generation & Utilities

At A Glance
Electric Utilities sales (MWh)*

Electric Utility natural gas sales (dekatherms)
Natural Gas Utility Sales (dekatherms)*
Regulated Trans. & Distribution Lines (miles)*

Regulated Gas Trans. & Distribution Lines (miles)*
Regulated Generation Capacity (MW)

System Peak Demand - Total Electric Utilities (MW)

Tons of coal sold (thousands of tons)

Oil and natural gas production sold (MMcfe)

Oil and natural gas reserves (MMcfe)

Avg. daily physical volume natural gas marketed (MMBtu)
Average daily physical volume crude oil marketed (barrels)
IPP Generation Capacity (MW)**

*Includes Black Hills Energy results from the July 14, 2008 acquisition date
**|n 2008, we sold seven IPP plants with 974 MW of capacity

Growth Opportunities

Excludes routine capital expenditures, such as mainte- Project Total
nance and new customer growth capital ($millions)

Wygen llI $185
BHE-COE Generation (Utility)* $250—$260
CO IPP Genenration (PPA) $240—$265
Transmission for BHP & BHE COE $96

Pumpkin Buttes to Glenrock 60 line miles and substation
Glenrock Substation—230 kV

Generation Upgrades $15
BHE COE AMI** $48
Oil & Gas *** $216
Approximate 2008—2011 Total $1,040—%$1,085

*Capital for BHE-COE generation includes project related transmission investment
**Includes $20.7 million in matching funds made available through the American
Recovery and Reinvestment Act of 2009 for 149,000 AMI meters

*** Development capital for our oil and gas properties expected to be limited
during periods of low commodity prices. Strategy to invest $65 - $90 million per
year only if economically feasible

Recent Headlines (To view all Black Hills Corp. media releases, go to Blackhillscorp.com

August 18, 2010

2009
6,740,947

4,741,477
56,671,438
8,182
20,264
630
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5,955
12,463
119,304
1,974,300
12,400
120
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2008
5,749,470

4,773,218
23,053,599
7,909
8,507

630

881

6,017
13,534
185,542
1,873,400
7,880

141

/0 Electric
./ Utilities

Black Hills Energy Receives Approval From the Nebraska Public Service Commission to Implement New Natu-

ral Gas Rates

August 5, 2010
Black Hills Corp. Reports Second Quarter Results and Reaffirms
2010 Earnings Guidance
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@ Electric Utilities

Operational Summary

+ BHC electric utilities generate,
transmit and distribute electricity to
approximately 202,025 customers

+ Utility operations include BHP (S0, MT,
S, CLEP (W), and BHE - COE (CO)

» CLFF also distributes natural gas to
34,100 customers in Wyoming

+ Asgets includes 630 MW of generation
and 2,135 miles of transmission and
distribution lines*

» Total system peak demand 921 MWW
(summer 20090%

+ BHE-COE ranked Mo. 6 in Total Solar
Watts per Customers in Solar Electric
Fower Association’s 2009 Utility Solar
Rankings repart

Service Areas Revenue by Customer Class
Off-system
LU 1%
Contract Other
BlacdkHils Power, Wit lesd & Residertid
. ectnc Dperations HI) (Rapid Ciy) 6% 2T
Wy Customer Service Center Municipal
hicyenne (Rapid Ciy) 3%
Light HE
> .
0 Customer Service Center (Cheyenne) hﬂﬁnd
K3 Commercid

Colorado . 5%
Electric

Black Hills Power— senving ~66,900 electric customers / peak load of 430 MW (summer 2007)
Wheer [ power plant commercial operation 4/71/2010
SD setement agreement approved 7/7 /2010 for $15.2 millioh annual revenue increase
Wit gettlement agreement approved 5/13/2010 for $3.1 million annual revenue increase
EHF supplies 10mYy to MESN through a five year PPA (7/2009)
Rapid City AC-DC-AC transmiszsion tie provides unique interconnection between the Western and Eastern
tranzmizsion grids

Cheyenne Light — senving ~40.900 electric eustomers / peak load of 176 MW {summer 2010)
CLFP alzo distributes natural gas to approximately 34,100 customers in Whyoming
CLFP electricity supply portfolio includes a 20 year PPA for 30 MW of wind energy from Silver Sage Wind Farm
CLFP completed a 10 year PPA with BHW (through 2022) with option to purchase BHWW's ownership interest in
Wiygen | plant

Black Hills Energy — COE — serving ~93,300 electric customers / peak load of 384 MW (summer 2010)
BHE - COE completed a 20 vear 200 MY PPS with BHCI (9/28,/2009)

Bir permit izsued on 772272010 for bwo gas-fired power generation facilities to serve BHE - COE custamers on
1/1/2012; construction undenway

C0 gettlement agreement approved 8,/5/2010 for $17.9 million annual revenue increaze

*Information from 2009 Form 10-K

# Gas Utilities

Operational Summary

+ Distributes natural gas to
approximately 526,900 customers in
CO, 18, KS, and NE

+ Includes 626 miles of interstate gas
transmission pipelines and 19,638
miles of gas distribution mains and
service lines®

+ Expanding automated meter reading
system to 13,000 customers in
Fountain, CO, 25,000 customers in
Dubugue, |4, 30,000 customers in
Lawrence, K3 and to 9,200 customers
in 13 MNebraska communities

Service Areas Revenue by Customer Class
MT lrdg(:ia Trareportation
Commercial 5%
= 21% ——
wyY Gag Operations HQ 2

4
LRy
KE Nebraskn f_:'ni *-1: i

._\;\-_.'!?E‘:]" lowea Gas
o mer Sendce Denter|

.(Ijncnh'_l

R esidertial
G6%

l}ulnm.tﬂ g_ﬁfnii;':ﬂs

BHE - CO Gas - serving ~69,400 gas customers

Mew rates implemented 4/1,/2008 representing § 1.4 million annual revenue
increase

BHE - IA Gas - serving ~149,700 gas customers

EHE-IA Gas filed rate increase 6/8,/2010 for $4.7 million annual revenue increase,
interim rates implemented 6/18,/2010

Received 2010 Energy Stan® Leadership In Housing &ward from EPA
BHE - ME Gas - serving ~199,800 gas customers

BHE-ME Gas filed rate request for $12.1 million annual revenue 12/1/200%; interim
rates effective 3/1,/2010; awaiting final order from NE P3C

BHE - K5 Gas - serving ~109,400 gas customers
General rate moratorium until 1,/1,/20171

*Infarmation fram 2003 Form 10-K
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© Power Generatlon

Operational Summary | Generation LOCAtIONS — owned Gapacity Constructlon PrOJeCE Managed
Hame | In-Serwce Date
Heil Simpson Iy | E_:oal | SDM'UU | 4/1995
+ Smaller plant approach to incremental Meil Simpson CT(0Y) | Gas | 40Mw | 6/2000
: s \IalmontUnlt::i{DD] Gas | 40mw AA2001*
growth; facilitates technelogy Valmant Unit#2 (00) | Gas |40MW | 7/2001%
implementation Wazen | Gillette CT ¥} | Gas [40MW | 42001
- : B3 Het My Bapacity Harbor CC (8] [Gas | 2BMW | 6/2001%
+ Operate IPP and utility assets with L u] Fountain alley (CO) | Gas | 24000 | 7/2001%
Rupert & Glenns Fel Lange CT (S0 Gas | 40k 2002
same core management and support 11 Nediiton Capacg Gillette CT Lasgtfe'gascCD:IiN\l'] [Gas | 224w | 9,{200'2*
team 40 hlet MW Capacity Erapahoe CC{CO) | Gas | 130MW | 10/2002%
. enl Coal | 90KW 2003
+ Includes 120 MW net generation mwéenumJ [ Coal | 95N :_21’;2093
capacity (reflects sale of 23.5% NaleHes (Hbd) [Gasa | A 6, 21015
. : . ity n 111 [} Coal | 1LOMW | 4/2010
interest in \Wygen | to MEAN in January BHE-COE PPA&(CO) | Gas | 200MW | 172012%%
2O09)* ** BHE-COE (G0 [Gas | 16OMW | 172012 %%
| TOTAL 1,736MW/| 16 Projects

+ Mon-regulated plant availability was
99.3% in Q2 2010

+ Anticipate opportunity to participate in
utility RFPs for new generation projects
in the Western Region

| Power Generation
Proven experience in planning, permitting constructing and operating power plants

Pursuing opportunities to provide gas-fired generation resources to other utilities;
increased need for peaking facilities due to renevwables

Sell capacity and energy under combination of mid to long-term contracts

Currently sell approximately 93% of our non-regulated generating capacity under
contracts with terms greater than one yeark **

200 MW 20 Year PPA with BHE - COE; §240-326% million project to be completed
by 1/1/2012; air permit issued on 7/22/2010; procurement and construction
contracts awarded; major equipment purchased

*PS008, sold sewen IPP plants with 974 MUY of capacity
for $&40 millian

** |nder construction # projectin-process

***|nformation from 2009 Form 10-K

Coal

Operational Summary Facility Location Coal Production®
{rnillions of tons)

+ Includes approximately 262 million
tons of low-sulfur Povwder River Basin
coal for low-cost, mine-mouth
generation: a 41 year supply at

: ) L
expected production rates Wyodak (Gilleite, W)

+ Long-term assets matched to long-
term contracts: BHF and CLFP
contracts are life-of-plant; PacifiCorp
plant contracts are long-term

[} ) ] B [au] [xu]
= ] ] o = ]
= ] = ] o &=
= o o =l 73] [fu]

*0OT 0T
15E98.04

+ Coal supply supports potential
expansion of low-cost baseload

EUEaAken Coal Mining
« 600,000 tons of annual coal

production; increase from 2009 for : : ; )
Wtygen Il (April 2010) Staffing and new shift schedules to meet increased production and overburden

removal targets

hWanage overburden removal to meet increased overburden to coal ratio

Ensure adequate profit margins on all coal sales contracts
Pursuing other local fregional coal sales opportunities

*Information fram 2009 Form 10-K
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3€ Energy Marketing

Operational Summary

» Doing business as Enserco Energy Inc.

+ Two primary offices located in Denver,
COand Calgary, Albera

+ Diversified energy commaodities
include natural gas, crude oil and coal

» Long-term transportation and storage
contracts create strong upside
potential

 Matural gas storage contracts with
capacity of 7.3 Bef*

« MNatural gas transportation contracts
with 263 Bef total volumes*

* Conservative approach o risk
management

+ Maintain stand-alone committed credit
facility

Producer Services: marketing servces for

independent natural gaz and crude oil producers

I Realized Margin®
W Unrealized Margin®

2008 2009

Proprietary TradiNg utilize knowledge of

the energy marketplace and customer relationships
to create value

BRealized Margin®
W Untealized Margin®

2008 2009

Transportation: galanced portfalio of short
term and long term natural gas transportation
cohtracts with geagraphic diversification

§ Realized Margin®
W Unrealized Margin®

Smra@: Leaszed storage capacity with rightz to
inject arwithdraw natural gas up to a predetermined
mazimum daily quantity for term of contracts

B Realized hargin®
W Unrealized Margin®

2007 2008 2009 2007 2002 2009
*Information from 2009 Form 10-K
x Oil & Gas
Operational Summary 2002 YE Production 2002 YE Reserves
« Includes operated wells in San Juan, Gas 82% bas /%

Fowder River, Big Horn, Piceance and
Denver-lulesberg Basins

+ Includes non-operated wells in
California, Louisiana, Montana, Morth
Dakota, Cklahioma, Texas and
Wyoming

+ 119 Befe of resenves at yearend; 36%
reduction compared to prior year
mostly driven by low commodity
prices™

+ Resernves in 2009 were determined
consistent with revised SEC
requUirements usinga 12-month
average price calculated using the
first-day-of-the-month price for each of
the 12 months in the reporting period
held constant for the life of the
properties.

+ Cash flows stabilized with ongoing
commodity hedging strategy

0il 18%

Gas & Oil Production™

[Brfe)

a2 [ ) =) =) e} [}
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Gas & Oil Reserves®
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#*|nfarmation from 2009 Form 10-K
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Contact Information

Black Hills Corp. Investor Relations

625 9th Street

Rapid City, SD 57701 Jason Ketchum

www.blackhillscorp.com Director, IR & Corporate Communications

605-721-2765

Wells Fargo Shareowner Services is our Transfer iason.ketchum@blackhillscorp.com

Agent, Registrar and Dividend Disbursing Agent and

can be contacted by phone, mail or internet. Lisa Seaman
Investor Relations Analyst
605-721-2278

Wells Fargo Shareowner Services

Post Office Box 64854 lisa.seaman@blackhillscorp.com

St. Paul, MN 55164-0854

800-468-9716

http://www.wellsfargo.com/shareownerservices 24 Hour Media Line: (866) 243-9002

This Investor Fact Sheet includes “forward-looking statements” as defined by the Securities and Exchange Commission, or SEC. We make
these forward-looking statements in reliance on the safe harbor protections provided under the Private Securities Litigation Reform Act of
1995. All statements, other than statements of historical facts, included in this fact sheet that address activities, events or developments
that we expect, believe or anticipate will or may occur in the future; including prudent investments and growth opportunities are forward-
looking statements. These forward-looking statements are based on assumptions which we believe are reasonable based on current ex-
pectations and projections about future events and industry conditions and trends affecting our business. However, whether actual results
and developments will conform to our expectations and predictions is subject to a number of risks and uncertainties that, among other
things, could cause actual results to differ materially from those contained in the forward-looking statements, including the factors dis-
cussed above, the risk factors described in Item 1A of Part | of our 2009 Annual Report on Form 10-K filed with the SEC, and other reports
that we file with the SEC from time to time. New factors that could cause actual results to differ materially from those described in for-
ward-looking statements emerge from time-to-time, and it is not possible for us to predict all such factors, or the extent to which any such
factor or combination of factors may cause actual results to differ from those contained in any forward-looking statement. We assume no
obligation to update publicly any such forward-looking statements, whether as a result of new information, future events or otherwise.

BHEP - Black Hills Exploration and Production, Inc. a direct, wholly-owned subsidiary of Black Hills Non-regulated Holdings

Enserco - Enserco Energy Inc., a wholly-owned subsidiary of Black Hills Non-regulated Holdings

WRDC - Wyodak Resources Development Corporation, a direct, wholly-owned subsidiary of Black Hills Non-regulated Holdings

Black Hills Colorado IPP (BHCI) - Black Hills Colorado IPP, LLC a direct wholly-owned subsidiary of Black Hills Electric Generation

Black Hills Wyoming - Black Hills Wyoming, LLC a direct, wholly-owned subsidiary of Black Hills Electric Generation

Black Hills Power (BHP) - Black Hills Power, Inc. a direct, wholly-owned subsidiary of Black Hills Corporation

Cheyenne Light (CLFP) - Cheyenne Light, Fuel and Power Company, a direct, wholly-owned subsidiary of Black Hills Corporation

Colorado Electric (BHE-COE) - Black Hills Colorado Electric Utility Company, LP (doing business as Black Hills Energy), an indirect, wholly-
owned subsidiary of Black Hills Utility Holdings

Colorado Gas (BHE-CO Gas) - Black Hills Colorado Gas Utility Company, LP, (doing business as Black Hills Energy), an indirect, wholly-owned
subsidiary of Black Hills Utility Holdings

lowa Gas (BHE-IA Gas) - Black Hills lowa Gas Utility Company, LLC, (doing business as Black Hills Energy), a direct, wholly-owned subsidiary
of Black Hills Utility Holdings

Kansas Gas (BHE-KS Gas) - Black Hills Kansas Gas Utility Company, LLC, (doing business as Black Hills Energy), a direct, wholly-owned sub-
sidiary of Black Hills Utility Holdings

Nebraska Gas (BHE-NE Gas) - Black Hills Nebraska Gas Utility Company, LLC (doing business as Black Hills Energy), a direct, wholly-owned
subsidiary of Black Hills Utility Holdings
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